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Japan’s economic future depends

Populations of China,
India — even Middle
East — may give those
economies leg up

HIROSHI MURAYAMA
Staff writer

ow can Japan sustain
its economic growth in
the face of increasing
competition from em-
erging countries like China
and India? Participants in
thiz wvear’s “Roundtable
Japan” discusged this and
other themes when they met
May 30-31 in Tokyo.

As they exchanged views
on the U5, subprime crisis,
soaring resource and food
prices, and other pressing
Issues, attendees also realized
anew the problems pertain-
ing to the global economy
that are likely beyond the
control of gevernments and
central banks,

The annual international
conference kicked off with a
keynote speech by Bill Em-
mott, a consultant and former
editor of The Economist maga-
zine of London. He is also the
author of a recent book,
“Rivals: How the Power Strug-
gle Between China, India and
Japan Will Shape Our Next
Decade.” Emmott predicted
that the world is about to wit-
ness intensified competition
between the three countries.
He also said India’s emergence
will keep China from dominat-
ing Asia.

As Emmott sees it, China,
India and Japan will vie with
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each other, thereby helping to
expedite the region’s economic
integration.

Petradoliars

Over the past decade, discus-
gions regarding Asian econom-
ic integration have undergone
a sea change. At first, many
pundits argued that the main
impetus to integration would
be Japan’s strengthened rela-
tions with Southeast Asia,
Enter China, which on the
back of its fast-rising economic
clout, at one time seemed to
have seized the coveted leader-
ship role with which to propel
the region’s economic integra-
tion. But that, too, was short-
lived as India began asserting
its presence.

Now, Middle Eastern econ-
omies, with Dubai at the center,
are teeming with activity as
they tap into their vaults of
petrodollars. This is moving
Asian growth westward.

Apparently with the fast
and impresgive rise of China
and India in mind, Oki
Matsumoto, CEQ of online
brokerage Monex Inc. and a
powerful debater, said that
before long, countries’ econ-
omies will come to grow in
proportion to the size of their
populations.

In making the prediction,
Matsumoto drew attendees’
attention to how informiation
technology has transformed
the world. With IT convenient-
ly available, even people in
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emerging countries can obtain
vast pools of industrial-world
knowledge with the click of a
mouse. This phenomenon,
Matsumoto said, has enabled
up-and-coming members of the
global community to swiftly
catch up with their industrial-
1zed peers.

If it is true that all countries
have equal opportunities to
achieve economic development,
the upshot would be that the
more populous a country is, the
greater scale its economy would
attain. Japan, with a shrinking
population of about 126 million,
then, could find itself drowning
in a sea of countries and regions
with massive populations.
China comes in at 1.3 billion,
and India at 1.1 billion. South-
east Asia has 583 million peo-
ple, and the Middle East more
than 315 million.

Core creators

But would this indeed be the
case? Look at the UK., which,
despite its relatively small pop-
ulation of more than 60 million,
is enjoying prospervity thanks to
the growth of surrounding
regions. While the scale of the
U.K. economy is smaller than
that of the Eurozone, London is
a force to be reckoned with, and
its role as the financial hub of
Europe is helping the U.K.
maintain a pace of economic
growth that eclipses that of
continental Europe. London’s
breadth as an international
financial center now over-
whelms that of New York.

So what about Tokyo? Can it
become the financial center of
Asia? Answering this question,
Richard Georgi, managing
partner of real estate invest-
ment firm Grove International
Partners LLC, said that if
Tokyo aspires to obtain this
status, it has to become a talent
magnet — a city in which tal-

Tokyo becommg talent magnet

From left: Claude
Smadja, Yoshiko
Sakurai, Koji Omi and
Thomas Pedersen
discussed what Japan
has to do to reverse
the “Japan drift."”
Their brain-storming
session took place
May 30 in Tokyo.
Later during the
event, Bill Emmott, a
renowned economist
and author, said the
worid is about to
experience a new
wave of intense
competition among
China, India and
Japan. He ailso said
that because of
India’s emergence,
Asia will not be
dominated by China.

ented professionals from
around Asia wish to live and
work.

A more attractive Tokyo
would draw people from other
countries, people who would
bring money and ideas with
them, In fact, as an internation-
al financial center, London
draws its strength from the peo-
ple who come from continental
Europe. It can be said that those
who adore London form the very
foundation of its prosperity.

With respect to the impor-
tance of human resources,
another attendee, Taichi
Sakaiya, an author and former
minister of economic plan-
ning, used the concept of “core
creator” to explain the key
link between human resources
and economic development. As
he described the concept, 2
group of 100 core creators —
think of them as entrepre-
neurs — would be sufficient to
spawn gconomic growth and
job opportunities.

He reasons that 100 core
creators would enlist 1,000 peo-
ple who would build support
industries for the new busi-
nesses, Those support indus-
tries would then generate some
10,000 jobs in related indus-
tries. Further, a total of
100,000 jobs would need to be
filled to maintain the urban
infrastructure so that the
aforementioned people would
be able to work comfortably.

The importance of attract-
ing core creators notwithstand-
ing, Sakaiya said he regrets
that Japan is not doing enough.
“There is a scramble going on
among the world’s nations as
they all try to hire the talented
core creators,” he said. “But
has Japan even entered the
race? How many names of
famed Chinese architects,
musicians and painters do
Japanese know, for example?”

“Roundtable Japan,” an annual forum to discuss Japan’s
agendas and seek their solutions, takes place in early summer in
Tokyo. It is co-sponsored by consultancies Smadjo & Associates
Inc. and Forma Corp., with Nikkei Inc. among its supporiers.
This year’s event, the fourth in a series, drew scores of experts in
their fields. They were invited from within and outside Japan.



