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Tuesday, June 1, 2010
Weak Leadership Standing In The Way Of Fiscal Health: Forum

TOKYO (Nikkei)--Japan needs strong political leadership to push for the consumption tax hike necessary
to reduce the nation's towering fiscal deficit, experts agreed at the Roundtable Japan international forum

held here Friday and Saturday.

Environment Minister Sakihito Ozawa, center, at the Roundtable Japan international

forum.

Amid the growing sovereign debt woes in Europe, participants urged the Japanese government to step up
efforts to restore its fiscal health.

Most saw that tax reform as inevitable for achieving this goal.

"Japan could introduce a carbon tax and use the revenue to reduce corporate taxes and fund some
measures to fight global warming," Keio University economics professor Mitsuhiro Fukao suggested.

"Raising the inheritance tax is effective in stimulating the economy because it creates an incentive for the
elderly to spend," said Charles Yuji Horioka, a professor at Osaka University's Institute of Social and
Economic Research.

"I'm extremely frustrated that we have not been able to raise the consumption tax," said Yoshimasa
Hayashi, an upper house lawmaker from the opposition Liberal Democratic Party.

Environment Minister Sakihito Ozawa said it is necessary for the government and the Bank of Japan to
share a common inflation target, saying that "people will not feel the impact of economic growth unless
deflation stops."

But some argued that the political leadership necessary for tax reform is lacking in Japan.

Calling attention to the fact that the Democratic Party of Japan has been able to pass few bills during the
current Diet session, National Graduate Institute for Policy Studies professor Jun lio argued that the ruling
coalition "has failed at political maneuvering."

The DPJ "does not have a clear image as to what policies they want to pursue," lio said.

Roundtable Japan is an annual international forum co-sponsored by consulting firms Smadja &
Associates and Forma Corp. and supported by Nikkei Inc. This year's was themed "How can Japan meet
the challenges of change."

(The Nikkei June 1 morning edition)
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